
Date: Monday, 08/Aug/2016

8:30am - 9:00am Breakfast (GIZ Master Class participants only)

Graduate Student Lounge 
- Joe Crowley Student 
Union, University of 

Nevada, Reno

9:00am - 11:00am MC1: GIZ Master Class Presentation Session One
Session Chair: Jean-Francois Wen, University of Calgary
Discussant Paper 1: Anne Wanyagathi Maina, Kenya Revenue Authority
Discussant Paper 2: Azime Adem Hassen, Ethiopian Civil Service University
Discussant Paper 3: Christian Lambert Nguena, University of Dschang
Agricultural Taxation and Economic Growth in Ethiopia
Azime Adem Hassen

Ethiopian Civil Service University, Ethiopia

Discussant(s): Anne Wanyagathi Maina (Kenya Revenue Authority)

In developing country, the pattern of tax revenues and economic growth across countries has become a significant concern recently due to the 
source of finance for economic growth. Thus, this study investigated tax responsiveness to changes in gross domestic product in Ethiopia for 
the period 1981 - 2014. It mainly focused on the agricultural tax revenue components, but personal and business income tax has also analyzed. 
An understanding and analysis of the level of sensitivity of the tax revenue to discretionary policy measures are essential to the formulation of 
fiscal policy. The trend of the agricultural income tax and land use fee collection are highly inconsistent. The study revealed that the Ethiopian 
agricultural income tax and land use fee are not buoyant, implying that the growth of the agricultural sector has no statistically significant impact 
on agricultural income tax buoyancy. However, personal, business and total direct taxes are relatively responsive.

Hassen-Agricultural Taxation and Economic Growth in Ethiopia-514.pdf

Financial Innovation and Pro Poor & Inclusive Growth in Developing Countries: The role of Mobile Banking 
Development in Africa
Christian Lambert Nguena

University of Dschang, Cameroon

Discussant(s): Azime Adem Hassen (Ethiopian Civil Service University)

Using a new database on mobile banking across countries we partially constructed, we document the questionable pro poor and inclusive 
growth in developing countries and show the importance of mobile banking development. In fact, this paper use several econometric technics to 
investigate mobile banking benchmarking, determinants and real impacts on inclusive growth in developing countries of Africa. The statistical 
benchmarking analysis revealed that there is a positive link between mobile banking development and economic development. The estimation 
of our model using different specification and estimation technics present the same result: a positive impact of the mobile banking development 
on both pro poor and inclusive economic growth. These main findings suggest that policies to boost mobile banking development in Africa 
should be viewed as measures that would yield fruit in the medium to long terms. Moreover, as determinants of mobile banking, we find: 
banking sector domestic credit, human capital, remittances, credible monetary policy, infrastructure and trade.

Nguena-Financial Innovation and Pro Poor & Inclusive Growth-515.pdf

The Effect of Consumption Taxes on Poverty and Income Inequality in Kenya
Anne Wanyagathi Maina

Kenya Revenue Authority, Kenya

Discussant(s): Christian Lambert Nguena (University of Dschang)

Kenya faces high inequality and poverty level (KNBS and SID, 2013). Consumption tax contributes significantly to total collections, about 40 per 
cent of total collections(KNBS, 2015). There has been continuous reforms in the administration of taxes. With the global agenda giving priority to 
poverty eradication and enhancing equity, a study focusing on how consumption taxes and income distribution is crucial.

The paper estimated two OLS models are estimated; one to show the effect of consumption on income inequality and the other on GDP per 
capita. The findings confirm regressivity of consumption. Consumption tax is positively related to GDP per capita. The research recommends 
restricted use of differentiated rates that are well targeted to the poor; lower rates are to be applied on basic goods which the poor spend more 
of their income on compared to the rich. Taxes collected can be utilized to provide essential facilities targeting the poor.

Maina-The Effect of Consumption Taxes on Poverty and Income Inequality-530.pdf

9:00am - 11:00am MC2: GIZ Master Class Presentation Session Two
Session Chair: Mehmet Serkan Tosun, University of Nevada, Reno
Discussant Paper 1: Adeniyi Jimmy Adedokun, Mcpherson University
Discussant Paper 2: Israa Adel El Husseiny, Faculty of Economics and Political Science, Cairo University
Discussant Paper 3: Bertrand Njuma Ebune, Berlin School of Economics and Law
A Study on the Effect of Government Expenditure on Fiscal Deficit to GDP Ratio

Israa A. El Husseiny1, Surajit Das2

1Faculty of Economics and Political Science, Cairo University, Giza, Egypt; 2Centre for Economic Studies & Planning, Jawaharlal Nehru 
University, New Delhi, India.

Discussant(s): Adeniyi Jimmy Adedokun (Mcpherson University)

This paper seeks to explore whether a reduction in government expenditure would necessarily reduce the fiscal deficit to GDP ratio in a 
particular economy or not. Various austerity measures are being implemented in many countries with the objective of reducing the fiscal deficit 
to GDP ratio. However, whether contractionary fiscal policy would have a negative impact or positive effect on the fiscal deficit to GDP ratio, 
would depend upon the values of government expenditure multiplier and that of the revenue buoyancy in a particular economy. On the basis of 
available empirical evidence from 175 countries around the globe during 2000 to 2014, we argue that the increase in aggregate government 
expenditure might give rise to an increase in the fiscal deficit to GDP ratio in the context of only about half of the countries. The opposite is true 
for about the other half of the countries across the world.

El Husseiny-A Study on the Effect of Government Expenditure on Fiscal Deficit-517.pdf

An Evaluation Of The Progressivity Of The taxes On Salaries And Wages In Cameroon
Bertrand Njuma Ebune

Berlin School of Economics and Law, Germany (GIZ mqster Class)

Discussant(s): Israa Adel El Husseiny (Faculty of Economics and Political Science, Cairo University)

The application of higher taxes to the wealthy is nowadays a central aspect of public finance debate. To ensure more equitable societies, 
Governments design tax structures based on the principle of progressivity.

However, the configuration of these systems makes room for certain reductions which modify the tax base for some individuals thereby 
influencing progressivity.

This paper examines the extent to which certain policy choices undertaken Cameroon influence the levels of progressivity of the taxes on wages 
and salaries. Based on structural progressivity indicators it shows that the increase in the standard deduction rate from 20 % to 30 % and the 
capping of the taxation of certain fringe benefits, adversely affect progressivity.

As such, it is proposed that these benefits be entirely liable to taxes and the increased standard reduction rate be applied solely to lower 
earners.

Ebune-An Evaluation Of The Progressivity Of The taxes On Salaries And Wages-544.pdf

Inclusive Growth and Distribution of Growth Opportunities in Nigeria
Adeniyi Jimmy Adedokun

Mcpherson University, Nigeria

Discussant(s): Bertrand Njuma Ebune (Berlin School of Economics and Law)

This study examines growth inclusiveness in Nigeria, and investigates optimum distribution of growth opportunities in a typical developing 
economy like Nigeria, using the framework of equity in the distribution of opportunities. Analyses of benefits from growth, and participation in 
growth show that consistent growth recorded in Nigeria for more than a decade have not been inclusive. Further employment investigations 
(aggregate and sectoral) using employment elasticity technique, reveal that aggregate employment’s responsiveness to output is not large 
enough to reduce unemployment in Nigeria. Sectoral analyses show that manufacturing contributes negatively to employment growth. However, 
agriculture, extractive, building and construction, and services contribute positively to employment growth, with services taking the lead. Building 
on the utilitarian social welfare function, the study concludes that in order to achieve an optimum distribution of growth opportunities, 
government must redistribute growth opportunities to the waning sector(s) of the economy.

Adedokun-Inclusive Growth and Distribution of Growth Opportunities-533.pdf

9:00am - 11:00am MC3: GIZ Master Class Presentation Session Three
Session Chair: Pavel Aleksandrovich Yakovlev, Duquesne University
Discussant Paper 1: Michael Masembe, Uganda Revenue Authority
Discussant Paper 2: Abdoulaye Ouedraogo, University of Nevada, Reno
Discussant Paper 3: Michael Mike Masiya, Malawi Revenue Authority (MRA)
Cyclicality of Public Investment in Africa

Abdoulaye Ouedraogo1, Mehmet Serkan Tosun1, Serdar Yilmaz2
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1University of Nevada, Reno, USA; 2Africa Region, The World Bank, USA

Discussant(s): Michael Masembe (Uganda Revenue Authority)

In this paper we examine the cyclicality of public investment in African countries using panel data for the 1996-2012 period. In addition to an 
overall analysis of the African continent, we also examine public investment in country sub-groups such as Sub-Saharan Africa (SSA), the West 
African Economic and Monetary Union (WAEMU), the Central African Economic and Monetary Community (CEMAC), and the South African 
Development Community (SADEC). Our analysis focuses on spatial spillovers from economic shocks using contiguity and distance based 
spatial weighting. While our results confirm procyclicality in public investment in Africa, the degree of procyclicality varies significantly across the 
country groups. Procyclicality becomes less significant when spatial spillovers are considered for WAEMU and CEMAC countries but it becomes 
stronger for SADEC countries.

Ouedraogo-Cyclicality of Public Investment in Africa-525.pdf

Missing Imports And Tari
Mwayiwawo Sara Donda, Michael Mike Masiya

Malawi Revenue Authority, Malawi

Discussant(s): Abdoulaye Ouedraogo (University of Nevada, Reno)

The study analyzed 2013 bilateral trade data between Malawi and each of the following three trading partners; Mozambique, South Africa and 
China. Using data from the World Integrated Trade Solution (WITS), the study employed a simple Ordinary Least Squares (OLS) model to 
estimate the impacts of tax rates on tariff evasion and conducted some robustness checks. We found that tax rates applicable to Mozambique 
and South African Imports reduce the trade gap. This is interpreted to mean that other countries' exports to Malawi are declared as originating 
from Mozambique and South Africa in order to enjoy the preferential rates of duty due to the bilateral trade agreements that exist between each 
of the two countries and Malawi. We also found out that tax rates have a positive significant effect on tax evasion of Chinese imports. Further, 
the paper established that higher tax rates induced tax evasion.

Donda-Missing Imports And Tari-531.pdf

An Information Exchange Framework For Tax Administrations And Government Agencies: The Case Of Uganda

Michael Masembe1,2,3

1Uganda Revenue Authority, Uganda; 2Deutsche Gesellschaft Fur Internationele Zusammenarbeit; 3Berlin School of Economics and Law

Discussant(s): Michael Mike Masiya (Malawi Revenue Authority (MRA))

This paper studies information exchange between Uganda Revenue Authority (URA) and other government agencies as an intervention to lower 
domestic tax evasion. The tax agency has signed information exchange partnership agreements with other government agencies, but with 
dismal results. Therefore, this study adopted a qualitative phenomenological approach to investigate and bridge the gaps that undermine the 
efficacy of these partnerships. The findings show that the gaps partly result from failing to articulate the key policy and technology requirements 
for information exchange. This paper applies the theory of information exchange to URA, illustrating its limitations and how it works in 
government agencies. The results are twofold. First, they call for more precise agreements extracted from the traditional Memoranda of 
Understanding, with clarity on the data formats, frequency, and processes among other specifics. Second, the researcher recommends web-
based services for the exchange process.

Masembe-An Information Exchange Framework For Tax Administrations And Government Agencies-527.pdf

9:00am - 11:00am MC4: GIZ Master Class Presentation Session Four
Session Chair: Rob Wassmer, Sacramento State
Discussant Paper 1: Djedje Hermann Yohou, Center for Sutdies and Research on International Development (CERDI) and University Felix 
Houphouet Boigny of Abidjan (Cote d'Ivoire)
Discussant Paper 2: Londiwe Penelope Khoza, National Treasury
Discussant Paper 3: Frank Kalizinje, Malawi Revenue AuthorityFiscal Measures to Stimulate Affordable Housing: Case of South Africa
Londiwe Penelope Khoza

National Treasury

Discussant(s): Djedje Hermann Yohou (Center for Sutdies and Research on International Development (CERDI) and University Felix 
Houphouet Boigny of Abidjan (Cote d\'Ivoire))

In a country like South Africa, characterised by high levels of poverty and inequality, not all households can afford the housing that they require. 
Several existing government programmes are targeted at achieving: changing consumer income; increase the incentive for households to 
purchase or rent adequate accommodation; and increase the incentive to suppliers to provide more affordable housing.

These existing fiscal measures have failed to address the problem of affordable housing for a specific vulnerable group (gap market) in South 
Africa. Resulting in a market failure where there is insufficient stock of housing at an appropriate price to cater for this group. This market failure 
is fuelled by both demand and supply factors. We evaluate the demand and supply side factors and to what extent can these be influenced by 
the tax system.

Khoza-Fiscal Measures to Stimulate Affordable Housing-538.pdf

VAT Revenue Productivity and Reforms in Malawi: A Performance Diagnosis and Options for Further Reform
Frank Kalizinje

Malawi Revenue Authority, Malawi

Discussant(s): Londiwe Penelope Khoza (National Treasury)

The study measures productivity of value added tax (VAT) and further investigates its determinants using time series data from Malawi Revenue 
Authority (MRA) and World Bank’s World Development Indicators (WDI). To achieve this objective, OLS regression techniques are employed to 
measure buoyancy of VAT and ascertain the factors explaining VAT productivity. We find a short run buoyancy of 0.43% implying that the 
Malawian VAT is not responsive to GDP and reforms. Decomposition of the buoyancy into tax to base and base to income reveal that the latter 
is higher (1.15) than the former (0.28). This diagnosis highlights the degree of revenue loss due to VAT exemptions, evasion, avoidance and 
inconsistencies and loopholes in VAT policy and administration. On the other front, VAT productivity is found to increase with private 
consumption, openness as well as share of agriculture in GDP, and is found to decrease with standard rate.

Kalizinje-VAT Revenue Productivity and Reforms in Malawi-546.pdf

In Search Of Fiscal Space In Africa: The Role Of The Quality Of Government Spending
Djedje Hermann Yohou

Center for Sutdies and Research on International Development (CERDI) , France and University Felix Houphouet Boigny of Abidjan, Cote 
d'Ivoire

Discussant(s): Frank Kalizinje (Malawi Revenue Authority)

Taking advantage of African experience, this paper proposes to enrich empirically the issue of fiscal space. Africa has markedly achieved 
significant economic progress since the 80's decade crisis. However, this progress has been proven insufficient to curb dramatically the 
infrastructures gap and poverty because of the shortage of funding. While several ways are being looked for creating a sustained fiscal space, 
this paper argues that improving the quality of public spending remains the key avenue. It then derives fiscal space by computing Data 
Envelopment Analysis (DEA) efficiency scores of public spending using a group of 62 African and non-African countries over the period 1980-
2013. The results indicate that on average African countries are less efficient than their peers. The average efficiency score of public spending 
for African countries relatively to their peers is 0.585 suggesting that they could reduce their spending by 41.5% to achieve the same results.

Yohou-In Search Of Fiscal Space In Africa-519.pdf

9:00am - 11:00am MC5: GIZ Master Class Presentation Session Five
Session Chair: Panu Poutvaara, Ifo Institute and University of Munich
Discussant Paper 1: Nancy Chepkorir Kiget, Kenya Revenue Authority
Discussant Paper 2: Priscar Hoko, ZIMRA

Effectiveness Of Transfer Pricing Laws In Counteracting Transfer Pricing Malpractices. A Case Of Zimbabwe
Priscar Hoko

ZIMRA, Zimbabwe

Discussant(s): Nancy Chepkorir Kiget (Kenya Revenue Authority)

Taxation of related party transactions is a complex issue that has aggravated challenges faced by revenue authorities in protecting erosion of 
the tax base. This study analyzed the effectiveness of transfer pricing laws of Zimbabwe in counteracting transfer pricing malpractices causing 
tax revenues. The country’s economic reforms include luring foreign direct investment which require laws to curb transfer pricing manipulation. 
Literature analysis was used in this study to establish the best practices in an effort to develop practical solutions to transfer pricing challenges 
that have seen most countries losing revenue. Legal and administrative transfer pricing issues were raised from the current Zimbabwean 
practices and compared with the best practices obtained from literature analysis. The current tax laws and administrative practices were found 
to be causing challenges in taxation of international transactions. The study concluded that legislation for Zimbabwe needed amendments for 
government to effectively tax Multi National Enterprises.

Hoko-Effectiveness Of Transfer Pricing Laws In Counteracting Transfer Pricing Malpractices A Case Of.pdf

Taxation Policies on Capital Flight in Kenya
Nancy Chepkorir Kiget

Kenya Revenue Authority, Kenya

Discussant(s): Priscar Hoko (ZIMRA)

This paper examined and provided empirical evidence on the influences of tax policy on capital flight. Over the years, capital flight to tax havens 
abroad had greatly increased in Kenya. These capital outflows is not taxed which has led to reduction in the tax base and loss of revenue. 
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Though tax policies have been put in place, capital flight is still increasing. There is therefore need for a more focused policy approach and 
intervention that needs to be given to put in place to curb capital flight.

Time-series data estimates on Capital Flight from Ndikumana and Boyle 2012 were used to establish the effect of rising total tax rate on capital 
flight. The study was guided by two theories, the Investment diversion theory and the tax depressing theory.Empirical evidence also showed that 
tax incentives can increase capital flight. The researcher tested the hypothesis that Capital flight increases with rising total tax rate.

Kiget-Taxation Policies on Capital Flight in Kenya-524.pdf

9:00am - 1:00pm GIZ Master Class (for selected participants only)

12:00pm - 1:00pm Lunch (GIZ Master Class participants only)

Graduate Student Lounge 
- Joe Crowley Student 
Union, University of 

Nevada, Reno
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